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USDOCOSOUTH 

SECRET TRIPOLI 0577 

LIMDIS 

E.O. 11652: GDS 

TAGS: PFOR, PLOS, PBOR, LY, IT, TS 

SUB J : CONTINENTAL SHELF DISPUTE: DRILLING BY US FIRM 

1 . REACTION IN TRIPOLI US OIL COMMUNITY TO RUMORS THAT 
READING AND BATES CO. HAS SIGNED CONTRACT WITH NOC TO 
REPLACE SCARABEO IV IS ALMOST UNANIMOUS SURPRISE THAT 
LARGE REPUTABLE US FIRM WOULD TAKE ON SUCH A HAZARDOUS 
VENTURE. US OILMEN SPECULATE THAT THE POTENTIAL FINANCIAL 
REWARD FOR COMPANYMUST BE VERY HIGH INDEED. THEY SAY 
READING AND BATES CO. PLAN STATION PERSONNEL IN 

MALTA, AND THAT SOME COMPANY EMPLOYEES HAVE ALREADY 
SECRET 

SECRET 
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ARRIVED IN VALLETTA. 

2. US EXPLORATION MANAGER IN LIBYAN NOC COMPANY 
(UMM AL JAWABI) TELLS US THAT AGIP LIBYA MANAGER, IN 
RELATING NEWS OF READING AND BATES CONTRACT, WAS 
DELIGHTED THAT AGIP WOULD NOW BE ABLE TO EXTRICATE 
ITSELF FROM LINE OF FIRE (AND THREAT OF LIBYAN 
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RETALIATION AGAINST COMPANY INTERESTS). 

3. IF READING AND BATES DRILL RIG ACTUALLY ARRIVES 
ON SCENE, WE CAN EXPECT LIBYANS TO PRESS FOR PER- 
FORMANCE OF CONTRACT - PROBABLY WITH BOTH THREATS 
AND PROMISES OF HIGH FINANCIAL RETURN. IT IS NOT 
LIKELY THAT LIBYANS WOULD THREATEN TO NATIONALIZE 
REMAINING US COMPANY INTERESTS IN LIB YAN OIL PRO- 
DUCTION OVER THIS ISSUE - THEY WOULD LIKE TO DO SO 
ONE DAY, BUT FOR NOW THE CURRENT RELATIONSHIP IS 
AS BENEFICIAL TO THE LIBYANS AS IT IS TO THE US 
COMPANIES. 

CARLE 
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